REVERSE MORTGAGE
Myths vs. Facts


MYTH #1:  The bank takes title and owns your home when you get a reverse mortgage.
FACT:  You continue to own your home and the equity in it as long as you live there.  You or your estate sells the home when you move out permanently.


MYTH #2:  The home must be owned free and clear.
FACT:  You can have a mortgage or equity line of credit on your home when you get a reverse mortgage.  It is paid off with the proceeds of the loan at closing.


MYTH #3:  There are restrictions on what I can do with the money I receive from a reverse mortgage.
FACT:  You can use the proceeds from a reverse mortgage for whatever you want.  There are no restrictions.  You can buy a car, pay medical bills, travel, purchase a second home.




MYTH #4:  When you die or move out of your home permanently, the bank takes title and sells your home.
FACT:  When you die or move out permanently, you or your estate sells the home, pays off the loan balance and keeps the remaining cash.  The bank does not own the home and cannot sell it.


MYTH #5:  The money received from a reverse mortgage is taxable income.
FACT:  The money received from a reverse mortgage is your equity and not considered income.


MYTH #6:  The money received from a reverse mortgage will affect your social security and Medicare benefits.
FACT:  The money you receive from a reverse mortgage does not affect your social security and Medicare benefits.  It may affect Medicaid benefits.
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